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FINANCIAL LEGISLATION AMENDMENT BILL 2020 
Second Reading 

Resumed from an earlier stage of the sitting. 
MR B.S. WYATT (Victoria Park — Treasurer) [3.52 pm] — in reply: Can I thank all members for their 
contributions to the Financial Legislation Amendment Bill 2020—as pointed out by others, otherwise known as 
the FLAB. This has some history, of course, that I outlined in my second reading speech and a couple of members 
outlined in their contributions this afternoon. Section 85 of the Financial Management Act requires a review of the 
legislation every five years. There have been two reviews and this legislation is in response to those reviews. 
I am very pleased to thank the opposition for its support. I think everybody understands that the amendments are 
in the interests of financial management. The member for Bateman made one point about it not going far enough, 
which I will respond to. That is a fair call. I want to highlight that under section 85 of the FMA, the review is quite 
limited. Under the Financial Management Act, this review is limited to two terms: firstly, whether there is a need 
for the act to continue, and I think that is a resounding yes; and, secondly, any other matters relevant to the operation 
and effectiveness of the act. They are both really where the recommendations in 2012 and 2017 were focused. We 
will have to undertake a broader review of the financial framework separately from that. 
Over the years, there has been a range of reviews under both the former government and the current government 
dealing with financial management. By way of example, the member for Bateman commented on the transparency 
of government trading enterprises. He is right and I hope legislation will be brought forward shortly, subject to the 
regular sitting of Parliament, that will deal with some transparency issues around GTEs. It will not be to make 
them commercial enterprises, but will be around transparency. The reality is that anyone who has been a minister 
responsible for a GTE has experienced the frustration of transparency. A few in this chamber and the other house 
in particular have focused on things like the statement of corporate intent and strategic plans. To be honest, I doubt 
that members of the community, let alone members of Parliament, actually read the statement of corporate intent 
annually. Although they are prepared and effort goes into them, I am not convinced they serve the purpose intended. 
Hence we have made some reforms around that already and will make some more in the not-too-distant future. 
The member for Bateman will appreciate those reforms when they come forward. 
I think the member for Cottesloe was quite correct about some of the KPIs we see in budget paper No 2, in particular, 
as he pointed out—I wrote it down—they make no sense. He is right. I found that in opposition and I find it in 
government. In the example he gave, KPIs that are transaction based give no indication of effectiveness, efficiency, 
responsiveness or anything. Having KPIs of more relevance to the service delivery of a particular agency but also 
more relevant to members in this place so we can get a better understanding of how an agency is operating is of 
course a good thing. I note the member for Cottesloe’s comments around modernising the financial management 
of government agencies. I agree; it is something we have been doing and will continue to do in terms of Treasury’s 
involvement with other agencies as well. Agencies having better capacity around their own financial management 
is something that has to be beyond me, as Treasurer, and Treasury. Agencies need to be enabled to do that as well. 

The member for Dawesville posed a question on the parliamentary budget office. He is right; it is something 
I supported in opposition and still support. In responding to his specific question, it has not yet had its day in the 
sun in Parliament, but in due course, that will have to make its way into the Parliament, whether it is in this term 
or next—probably next. 
I refer to the members for Armadale and Mount Lawley. The member for Armadale in particular made quite 
a spectacular speech! I recommend to all members and members of the public who may be listening that they read 
the member for Armadale’s speech. The member for Mirrabooka—Madam Acting Speaker—made some well-made 
points around her own community. Indeed, the member for Mirrabooka is perhaps the most astute I have come 
across in this place when it comes to the operation of the superannuation industry. Although not specifically dealt 
with in this legislation, it is certainly an area that within the state government I have responsibility for, more broadly 
around the Government Employees Superannuation Board. 
Colleagues, I know that we will be going into consideration in detail to deal with a few issues, as the shadow Treasurer 
has made clear. Looking at the time, I suspect that will be tomorrow. I want to thank all members for their support. 
Ultimately, it is often difficult for this sort of legislation to get its day in the sun in Parliament because governments 
always have extensive agendas. That is why the legislation did not come forward during the previous government. 
I do not critique that; it is just that I suspect that, ultimately, it got caught up in the agenda of the previous government. 
It is difficult to find a spot for these sorts of mechanical amendments, but these reforms are actually very important 
to the way the government accounts for itself under the Financial Management Act, how we all deal and engage 
with the government and understand how the finances of the state work, but also, importantly, make our finances 
in the operation of government more useful. The shadow Treasurer picked out perhaps the most significant 
amendment that the FLAB has—that is, around an election year when, with a delayed budget, after an election the 
government of the day has to come in here with a supply bill to ensure supply through to whenever the budget is 
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delivered in August or September. Rather than doing that, once this amendment has gone through the Parliament, 
we can guarantee that in an election year only, 35 per cent of the previous year’s appropriation can then be available 
to the newly elected government. That would create more certainty for a government, particularly when there has 
been a change of government. Often a lot of effort goes into that first budget around reprioritising the agenda of 
a new government, but this amendment will allow that appropriation to happen without the necessity of having to 
pass a supply bill through Parliament. As we have seen, supply bills are not particularly detailed. Having that 
automatic appropriation of 35 per cent of the previous year’s appropriation will be good for a level-headed new 
government as it sets its own agenda. 
I know that the shadow Treasurer is keen to go into detail. He has raised a range of things that he wants to get on the 
record. That is more than appropriate for these sorts of technical amendments to ensure that everyone has a clear 
understanding of what the amendments are doing. We will no doubt do that tomorrow, but, again, I thank members 
of the opposition for their support, acknowledging that this journey to today began under the previous government 
with the 2012 review of the Financial Management Act. 
Debate adjourned, pursuant to standing orders. 
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